

Governor Newsom yesterday released and spent more than 2 hours explaining how this budget will address the reserves and key issues – health, early childhood, education, emergency response, homelessness and housing. The January budget was $209 billion with the increased revenues realized from taxes, this budget is now approximately $213 billion. He also stated the budget is “structurally balanced” 
and $1.2 billion bringing the rainy day fund to $16 billion. 





Health
In his January budget, the 19-25 years regardless of immigration status will gain

health coverage, as the younger children did a few years ago.  He maintains this position, making California the first state to cover these residents. Additionally, with the changes to health coverage nationally, California plans on maintaining the individual mandate, essential benefits and no changes to pre-existing conditions and the ability to obtain health coverage. He is also addressing the cost of pharmaceuticals.
California will also be the first state to provide subsidies to middle income folk seeking   coverage thru Covered California. Subsidies will be provided for those 400%-600% of FPL as well those with lower income – 200-400% FPL. The May Revision includes $162.3 billion ($41.4 billion General Fund and $120.9 billion other funds) for all health and human services programs, an increase of $1.1 billion General Fund compared to the Governor's Budget. It is anticipated some of the cost of subsidies will come from penalty payments, i.e. those who decide not to adhere to the individual mandate. 
The budget funding also addresses the workforce shortages by:
$50 million one-time General Fund to increase training opportunities in existing 
mental health workforce programs administered by the Office of Statewide 
Health Planning and Development; 


 $38.7 million Proposition 56 funds to develop residency programs at 
hospitals throughout California as administered and operated by the 
University of California in partnership with Physicians for a Healthy 
California, and; 


$33.3 million ongoing General Fund to the Song-Brown Health Care 
Workforce program beginning in 2020-21.


Also $120 million for loan repayment from Prop 56 for dentist and 



physicians 
The following funding for covering full cost Medi-cal for undocumented 19-25 year olds:


The May Revision includes $98 million ($74.3 million General Fund) to expand 
full-scope Medi-Cal coverage to eligible young adults aged 19 through 25 
regardless of immigration status, starting no sooner than January 1, 2020. The 
assumed implementation date is six months later than assumed in the 
Governor's Budget. This expansion will provide full-scope coverage to 
approximately 90,000 undocumented young adults in the first year. Nearly 75 
percent of these individuals are currently in the Medi-Cal system
Changes to Drug purchasing


Transitioning pharmacy services for Medi-cal managed care to a fee to a 
service benefit will help the state negotiate with manufacturers

Drug rebates are also a major source of spending volatility, a projected $172 
million reserve in the drug rebate fund will allow spending when savings fall 
short.





Parent’s Agenda

Governor Newsom and First Partner Jennifer Siebel Newsom joined members of the California Legislative Women’s Caucus to preview a package of proposals in the budget focused on helping parents. The proposals, which the administration is calling its “Parents Agenda,” address specific cost of living issues faced by young parents and parents of small children. This includes a sales tax and use exemption for diapers and menstrual products, increased child care and increasing the proposed state Earned Income Tax Credit for kids under the age of 6.
75 Percent - $80.5 million to the Department of Education includes $80.5 million to subsidize child care for school-age children from income-eligible families. Specifically, these funds will be allocated to the Department of Education to provide up to 9,600 slots for afterschool and summer care for school-age children up to 13 years old through the General Child Care Program. This will keep these children occupied and engaged in a safe environment with positive programming, thus discouraging potential substance use.
Earned Income Tax Credit – EITC – will allow a family with children under 6 years, increase credit from $500 to $1000, funding approximately $1.2 billion 

Early Childhood

Child Savings Account – will begin to seed this fund with $50 million, one time to encourage parents to build assets.
Master plan for early learning and care 
$10 million for a long term strategic plan building on work already done by CDE and legislature. 
Plans for universal pre-school and full day Kindergarten 

$750 million to retrofit facilities to accommodate 

Paid Family Leave 

Will be enhanced to include families with newborns and newly adopted children can be cared for by a parent or close family member for first six months. 






K-12 Education 
The May Revision further expands funding for K-12 schools by providing approximately $5,000 more per pupil than eight years ago, including greater investments to assist students with the greatest needs. The Governor's Budget reflected a significant increase in funding for special education and the May Revision further increases the ongoing funding by over $300 million compared to the Governor's Budget. The May Revision makes significant investments in the recruitment and retention of qualified teachers by revamping teacher training and providing targeted loan repayments. 

Proposition 98 funding at May Revision is up by $78.4 million in 2017-18, $278.8 million in 2018-19, and $389.3 million in 2019-20. This assumes that average daily attendance continues to decline slightly. These changes are largely due to increases in General Fund revenues over Governor's Budget ($2 billion in 2018-19 and $1.6 billion in 2019-20), an increase in the minimum guarantee funding level in 2017-18 due to increases in prior year apportionment costs, and a slightly slower decline in average daily attendance than projected in the Governor’s Budget. 






Higher Education 

The May Revision maintains funding for two free years of community college tuition for first-time full-time students, and provides significant increases for the California State University and the University of California to prevent tuition increases in the budget year.

The Governor's Budget provided $240 million ongoing General Fund and $153 million one-time General Fund investments with the expectation that the UC would not raise resident student tuition in fiscal year 2019-20. In March, the Board of Regents announced that it would not raise tuition; therefore, the May Revision maintains these funding levels. 





Emergency Preparedness 
In its first 100 days, the Administration has taken decisive action to identify and implement recommendations and solutions to reduce wildfire risk; bolster the state’s emergency preparedness, response, and recovery capacity; and protect vulnerable communities. The May Revision builds on these efforts.
The Governor’s Budget proposed $769.6 million ($521.6 million General Fund) in additional funding to enhance the state’s preparedness, increase capacity to respond to emergency incidents, and increase public safety.
Under CA Public Health

The Department of Public Health is charged with protecting and promoting the health and well-being of the people of California. Public Health expenditures in 2019-20 are $3.3 billion ($224.3 million General Fund).
Emergency Preparedness, Response, and Recovery—The May Revision includes $959,000 ($569,000 General Fund) to support health care facilities and mass care shelters during emergencies as well as disaster preparedness, response, and recovery efforts. See the Emergency Preparedness, Response, and Recovery Chapter for more information. 

In the budget detail, there were no increases for LFS. 

http://www.ebudget.ca.gov/budget/2019-20/#/ProgramDescriptions/4265/4050019 





Housing 
The Administration is committed to confronting the housing cost crisis. The January budget introduced a comprehensive $1.75 billion proposal to spur housing production, including planning and production grants to local governments, expansion of the state’s housing tax credit program and loan program for mixed-income housing, and opportunities for innovative housing projects on excess state property. The May Revision maintains the commitment to spur housing production, but has refocused $500 million to removing barriers to building affordable housing and adding funding to assist California renters. 






Homelessness 

The May Revision increases the state's support to prevent and mitigate this epidemic by $1 billion. Specifically, it provides $650 million to local governments for homeless emergency aid, $120 million for expanded Whole Person Care pilots, $150 million for strategies to address the shortage of mental health professionals in the public mental health system, $25 million for Supplemental Security Income advocacy, $40 million for student rapid rehousing and services for University of California (UC) and California State University (CSU) systems, and $20 million in legal for eviction prevention. In addition, the January budget included $1.75 billion General Fund to increase housing production and hundreds of millions to increase grants to families in the CalWORKs program.
Sources:

Governor’s press conference on 5/9/19

https://subscriber.politicopro.com/states/california/whiteboard/2019/05/09/newsom-proposes-less-medi-cal-spending-for-undocumented-adults-9189020
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