




On Thursday, November 16th, the House passed the “most sweeping tax overhaul in 30 years”. According to Joint Committee on Taxation (JCT), the price tag for the bill is just over $1.4 trillion, meaning that amount would be added to the debt if spending cuts are not made (or more revenue raised) in the coming years to offset the cost. Economists believe the tax cuts would generate some additional growth, but not enough to cover the loss. 
The Senate Finance Committee also voted along party lines to pass their version of tax changes. In the House, 227 Republicans voted for the overhaul, a bill that was passed without any hearings, all Dems and 13 Republicans opposed the bill. The Senate version of the bill which is supposedly quite different from the House version is scheduled for a vote by the full Senate after the Thanksgiving holiday but at this writing, there is no assurance it will pass with the requisite votes. There are already concerns being voiced by Senators and if there are more than 2 “no” votes, the bill is doomed. 
According to a review of both the Senate and House bills by a number of policy organizations1:


The House & Senate bills will cut the corporate tax rate from 35% to 20%


House doubles the standard deduction but eliminates personal exemption

House reduces to 4 marginal tax rates – who gets the break changes


Senate maintains current 7 but reduces – highest is 38.5%

Eliminates the SALT (state & Local taxes) – an issue for those 



living in California and some of our Republican legislators



voted against the bill for this reason – CA, NJ & NY are high tax



states 


House increases per child tax credit to $1600, Senate to $2000  

House repeals the estate tax after 6 years but exemption - from $5 million


to $11 million



Senate does not fully repeal

House version frees corporations with overseas business – may encourage 

more business going overseas


Both bills allow “pass through” – income/profits are allowed to be taxed as 

individuals 
if partnerships or proprietorships 

House - reduces amount eligible for mortgage interest deduction – up to


$500,000 from $1 million

Senate version – deletes ACA individual mandate, estimated that 



13 million would lose coverage2; House maintains mandate 

House plan maintains only 3 itemized deductions:



charitable donations, property taxes up to $10,000 a year and the 


mortgage interest deduction but scaled back to $500,000 from 



one million dollars

Tax credits/deductions are eliminated starting in 2018:



Credit for plug in vehicles



Deduction for medical expenses



Write off for tax preparer



Deductions for moving expenses 



Loss of college loan interest 
 



No deduction for theft or loss of valuables






HEALTH CARE
According to the Center on Budget and Policy Priorities, the Senate removal of the individual mandate for ACA would:

Increase the number of Americans without health insurance by millions 
starting in 2019, when the individual mandate would be repealed, and by 13 
million in 2027, according to recent Congressional Budget Office 

(CBO) estimates. That would increase the uninsured rate for non-elderly 
Americans from about 11 percent to about 16 percent.


Increase individual market premiums by about 10 percent, according to 
CBO. That amounts to a premium increase of hundreds of dollars per year 
for about 7 million mostly middle-income consumers — and over $1,000 per 
year for many older people.


Create further instability for the individual market, especially in the near 
term. Substantial declines in enrollment and much greater uncertainty and 
confusion would make it harder for insurers to forecast their risk pools. 
Some might opt to exit the market altogether. 
One issue that remains unsure is the CSR – cost sharing – which are the subsidies that assist in keeping premiums, co-pays and deductibles low and allow many more individuals to sign up for coverage. House Republicans are not all in agreement on how to handle CSRs and some – moderates - are not sure about the 
repeal of the individual mandate. 

However, since the beginning of the open season, there has been a surge in individuals signing up for ACA, CMS states 1,478,250 individuals have signed up for care during the first two weeks of open season, which is 46% higher than this time last year.3 The enrollment numbers are surprising since the funding for outreach and advertising has been slashed by 90% and the sign up period has been cut from 3 months to 45 days. 
Get America Covered, on Wednesday said that the average daily rate of enrollments on HealthCare.gov is 60 percent higher than it was last year. That statistic takes into account the fact that the 11 day reporting period by CMS this year is one day shorter than the enrollment snapshot released for the first two weeks last year.

This year, an average of 134,386 people per day are signing up, compared to 84,018 people per day last year, according to Get America Covered, which is run by two former Obama administration health officials.

The largest state run exchange – Covered California – has a twenty-five percent increase of individuals signing up for health insurance over last year. Many other state exchanges are also experiencing high sign ups and people investigating options for coverage. Open enrollment on HealthCare.gov ends Dec. 15. 

People who do not have insurance coverage during 2018 are subject to a tax penalty that is the higher of $695/adult or 2.5% of household income. However, 

policy organizations are showing that many can avoid the penalty by getting coverage through a number of exemptions.4
The process for getting their tax bill out of the Senate won’t be done until after Thanksgiving and if passed, both tax bills which are not aligned will go to a conference committee. It is the job of the conference committee to sync the two bills into an acceptable whole which then goes to the floor of each house for a vote. No changes can be made once out of conference committee, it is a up or down vote. 


      CHIP and MIECHV – Still not Renewed
According to Children Now, last Friday, the House voted 242–174 to pass the CHAMPIONING HEALTHY KIDS Act (H.R. 3922), which would reauthorize federal funding for the Children's Health Insurance Program (CHIP) for 5 years and extend community health center funding for 2 years. The vote was largely along party lines (read more here) - All of California’s Republican members voted in support of the bill, along with 15 Democrats, including California representatives: Bera, Carbajal, Correa, & Costa. CHIP provides low cost health coverage to 9 million children; California’s program is a part of Medi-cal. 
 

There were significant concerns over how the House bill would pay for the important CHIP and health center funding extensions. Specifically, the House pays for the bill by increasing Medicare premiums and cutting billions from the ACA’s Public Health and Prevention Fund, which provides California with millions of dollars for: smoking cessation & lead poisoning prevention programs; initiatives to reduce childhood obesity and promote oral health in children; increase in the number of Baby-Friendly Hospitals; and comprehensive immunization programs. The partisan strife over how to pay for CHIP will be quite problematic in the Senate, where a CHIP package will require a bipartisan 60 member vote. In addition, Congress has a number of issues, like disaster relief and tax reform,
that they’d like to get done before the end of the year. 
California will run out of patchwork CHIP funding in December/early January, and DHCS has indicated that they are not taking any action for the time being…However, if Congress does not act, there may be a need for the administration and the legislature to put together contingency funding ($9-10mil/month) for the 32-34k beneficiaries not covered under Medicaid eligibility.




          MIECHV
 
The Maternal, Infant and Early Childhood Home Visiting program provides at risk pregnant women and families skills and resources for their children:
improve maternal and child health,

prevent child abuse and neglect,

encourage positive parenting, and



promote child development and school readiness
Through regular, planned home visits, parents learn how to improve their family's health and provide better opportunities for their children. Home visits may include:

supporting preventive health and prenatal practices assisting mothers on how best to breastfeed and care for their babies helping parents understand child development milestones and behaviors, promoting parents’ use of praise and other positive parenting techniques, and working with mothers to set goals for the future, continue their education, and find employment and child care solutions. 

Advocacy efforts are underway to reauthorize the $800 million/year for 5 years funding which will stabilize the program. 





Bits and Pieces
https://www.politico.com/story/2017/11/09/prescription-drug-prices-hospitals-phrma-244727 
http://www.modernhealthcare.com/article/20171109/NEWS/171109866/growth-in-healthcare-prices-slows-to-near-historic-low 

http://www.latimes.com/business/la-fi-anthem-fined-20171115-story.html#nws=mcnewsletter 
http://healthcare.assembly.ca.gov/content/2017-2018-hearings 
_____________________________________________________________________
Sources: 
1 - Joint Committee on Taxation (cost and revenue estimates); Tax Foundation; Tax Policy Center
https://www.jct.gov/publications.html?func=startdown&id=5040 
 2 – https://www.cbpp.org/blog/senate-tax-bill-would-add-13-million-to-uninsured-to-pay-for-tax-cuts-of-    
nearly-100000-per-year 

3 - https://www.cms.gov/Newsroom/MediaReleaseDatabase/Fact-sheets/2017-Fact-Sheet-items/2017-11-
15.html 
4 - https://www.nerdwallet.com/blog/health/obamacare-exemptions/ 
     https://www.kff.org/health-reform/issue-brief/how-many-of-the-uninsured-can-purchase-a-marketplace- 
plan-for-less-than-their-shared-responsibility-penalty/ 
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